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Peter Hall has recently joined the firm as a supervisor in the municipal and non profit departments. Peter is a
graduate of Amherst College with a degree in Economics (Magna cum Laude, Phi Beta Kappa) and has also
studied at the University of Southern Maine as well as the Harvard Graduate School of Business Administration
Executive Education Program. He has served several local not-for-profit organizations in various capacities,
including as director and treasurer, and is presently serving in a volunteer capacity in municipal government. He
is a Certified Public Accountant, and holds membership in the Maine Society of Certified Public Accountants and

the American Institute of Certified Public Accountants. He has 14 years experience in private and public accounting, most
recently focusing on not-for-profit and municipal auditing. He and his wife reside in Standish with their four-year old son.
Peter is an avid competitive sailor, and has completed numerous offshore and ocean yacht races, including the Newport to
Bermuda Race.

Member
of:

Pitfalls of Not-for-Profit
Organizations......................1-2
IRS Mileage Rate
Changes...............................1
2005 Maine Residents
Property Tax and Rent
Refund Program..................1
Recent Tax Law Changes
Relating to Non-Profit
Organizations and
Charitable Contributions...3
New Faces...........................4

Editor: Peter Hall

4

As the number of not-for-profit organizations (NPOs) in the United States has greatly increased over
the last 10 years (from about 1 million in 1996 to over 1.4 million in 2005) so has the need for more
meaningful and useful financial information about these entities. With ever growing levels of eco-
nomic resources being provided to and consumed by NPOs in increasingly complex and diverse
types of transactions and activities, not-for-profits need to be able to manage and account for these
resources in a more efficient and transparent fashion than ever before.  The financial reporting
scandals of the last five years, and the resulting push for more accountability in the commercial
sector, have placed growing pressure on NPOs to avoid the mistakes of their for-profit peers.  To their
credit, most of the NPOs have responded proactively, with many organizations voluntarily adopting
the principles imposed on the publicly-traded commercial sector by the Sarbanes-Oxley Act. NPOs
have also striven to augment the transparency of their financial reporting and improve their internal
control structure, lest they too fall victim to the problems which have plagued the for-profit world.

While many larger organizations have the resources at their disposal to institute accounting systems
and internal controls which would rival those of many an SEC company, the reality of many smaller
NPOs is that fiscal management resources are all too scarce, staff are too few in number, and the
demands on finance personnel are too great to effectively implement systems and controls which
their larger counterparts enjoy.  Nowhere does this fact become more apparent than during the annual
financial audit of such an agency.  However, by being mindful of a handful of common pitfalls and
taking necessary steps to avoid them, the smaller NPO can not only render its annual audit (or other
year-end accounting process) less painful and more efficient, but can also greatly enhance the
usefulness of its own financial reporting.

Taking the Pledge - Revenue Recognition in the Post-FASB 116 Era
Prior to the issuance of FASB (Federal Accounting Standards Board) 116 in 1993, there existed great
inconsistency in the accounting treatment of contributions received by NPOs, largely because the
authoritative guidance on this topic was itself inconsistent.  In some cases, contributions were
recognized as direct additions to net assets not affecting current operations. In other cases, contribu-
tions to be used for future period's activities were initially recorded as deferred support, and not
recognized on the operating statement until the future period’s use.
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by Peter Hall, Supervisor

IRS MILEAGE RATE CHANGES
The Internal Revenue Service has issued the 2006
optional standard mileage
rates used to calculate the
deductible costs of operat-
ing an automobile for busi-
ness, charitable, medical or
moving purposes.

For the calendar year 2006, the standard mileage
rates for the use of a car (including vans, pickup
trucks and panel trucks) are:
• 44.5 cents per mile for business miles driven;
• 18 cents per mile driven for medical or moving

purposes; and
• 14 cents per mile driven for service for a chari-

table organization (other than activities related
to Hurricane Katrina relief).

Special rates for Katrina-Related Charitable Miles
- There will be separate rates for miles driven in
relation to Katrina relief efforts.
• 32 cents per mile for deduction purposes; and
• 44.5 cents per  mile for reimbursement purposes.

Diane D. Bourque, CPA joined RKO’s Waterville office in January as a senior auditor. She’s a Thomas College graduate with
more than 20 years of accounting, auditing, and financial experience working in Central Maine. Diane will focus on personal
and corporate tax work through April, then auditing for the remainder of the year. For recreation, Diane enjoys family travel
and activities with her husband and son, including golf, boating and watersports, dancing, puzzles, and movie and popcorn
nights at home.

2005 MAINE RESIDENTS
PROPERTY TAX AND RENT

REFUND PROGRAM
APPLICATIONS MUST BE FILED

BY MAY 31, 2006
Over 200,000 Maine households now
qualify for property tax and rent refunds.

You may qualify if:
• You do not  have a spouse or

dependent(s) and your 2004 household
income was $74,500 or less; or

• You have a spouse or dependent(s) and
your 2004 household income was $99,500
or less

AND
• Your 2004 property tax was more than

4% of your 2004 household income; or
• The rent you paid in 2004 was more than

20% of your 2004 household income
NOTE: Low-income Seniors do not need
to meet these requirements

Notice on Your Personal Data: Regardless of the outcome of pending legislation, RKO has not, and will not sell personal data
to anyone. Likewise, RKO prepares all of its clients' tax returns in house; none are shipped to other firms or foreign
countries.


